
SARNIA COMMUNITY FOUNDATION

FINANCIAL STATEMENTS
DECEMBER 31, 2023



SARNIA COMMUNITY FOUNDATION

TABLE OF CONTENTS

Page

Independent Auditor's Report     1

Statement of Financial Position     3

Statement of Revenue and Expenses and Changes in Fund Balances     4

Statement of Cash Flows     5

Notes to Financial Statements     6



INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Sarnia Community Foundation

Qualified Opinion
We have audited the financial statements of SARNIA COMMUNITY FOUNDATION that comprise the
statement of financial position as at December 31, 2023, the statement of revenue and expenses
and changes in fund balances and cash flow for the year then ended, and a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly in all material
aspects, the financial position of SARNIA COMMUNITY FOUNDATION as at December 31, 2023, its
financial performance and its cash flows for the year ended, in accordance with the Canadian
accounting standards for not-for-profit organizations.

Basis for Qualified Opinion
In common with many not-for-profit organizations, SARNIA COMMUNITY FOUNDATION derives
revenue from donations and fundraising activities, the completeness of which is not susceptible to
satisfactory audit verification. Accordingly, verification of these revenues was limited to the
amounts recorded in the records of SARNIA COMMUNITY FOUNDATION. Therefore, we were not
able to determine whether any adjustments might be necessary to fundraising activities, excess
revenue over expenses, cash flows from operations, assets and net assets as at December 31,
2023.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Non-profit Organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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Continued
In preparing the financial statements, management is responsible for assessing the organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
organization or to cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the organization’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.  As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the
audit.  We also:

 Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The

risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the organization’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the organization’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditor's report to the related disclosures in the financial statements

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or

conditions may cause the organization to cease to continue as a going concern.

 We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

     
June 10, 2024  Chartered Professional Accountants
Sarnia, Ontario Licensed Public Accountants
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SARNIA COMMUNITY FOUNDATION
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023

2023 2022

ASSETS
Current assets

Cash   (Note 3) $ 529,908 $ 181,116
Due from government agencies 3,023 2,402
Prepaid expenses 1,040 1,027

533,971 184,545

Long-term assets
Other assets   (Note 10) 82,245 77,295
Investments  (Note 4) 11,814,478 11,021,671

11,896,723 11,098,966

$12,430,694 $11,283,511

LIABILITIES AND FUND BALANCES
Current liabilities

Accounts payable and accrued liabilities $ 5,389 $ 7,840
Deferred revenue 32,673 46,358

38,062 54,198

Fund balances
Endowment  (Note 5) 11,288,440 11,835,178
Restricted  (Note 13) 1,097,962 444,252
Operating 6,230 -

12,392,632 12,279,430

Unallocated investment losses  (Note 8) - (1,161,300)
Operating Reserve  (Note 7) - 111,183

12,392,632 11,229,313

$12,430,694 $11,283,511

Approved on behalf of the Board:

 Director

"See Notes to the Financial Statements"  3



SARNIA COMMUNITY FOUNDATION
STATEMENT OF REVENUE AND EXPENSES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED DECEMBER 31, 2023

Endowment Restricted Operating Total
2023 2022 2023 2022 2023 2022 2023 2022

Revenue
Donations $ 432,844 $ 630,850 $ 1,304,243 $ 325,382 $ 15,660 $ 3,669 $ 1,752,747 $ 959,901
Change in investment accounts 75,971 (517,467) 387,381 71,602 176,599 167,937 639,951 (277,928)
Fundraising- net - - - - 10,498 2,481 10,498 2,481
Honorariums - - - - 24,000 - 24,000 -

508,815 113,383 1,691,624 396,984 226,757 174,087 2,427,196 684,454

Expenses
Life insurance premiums 5,436 5,436 - - - - 5,436 5,436
Expenses from operations  (Note 13) - - - - 220,527 219,404 220,527 219,404

5,436 5,436 - - 220,527 219,404 225,963 224,840

Excess of revenue over expenses
before grants and charitable
activities

503,379 107,947 1,691,624 396,984 6,230 (45,317) 2,201,233 459,614

Grants and charitable activities
expenses   (Note 14) - - 1,037,914 756,436 - - 1,037,914 756,436

Excess of revenue over expenses for
the year 503,379 107,947 653,710 (359,452) 6,230 (45,317) 1,163,319 (296,822)

Fund balances, beginning of year 11,835,178 11,727,231 444,252 803,704 - - 12,279,430 12,530,935

Unallocated investment loss- 2022 (1,161,300) - - - - - (1,161,300) -
Transfer from operating reserve 111,183 - - - - 45,317 111,183 45,317

Fund balances, end of year $ 11,288,440 $ 11,835,178 $ 1,097,962 $ 444,252 $ 6,230 $ - $ 12,392,632 $ 12,279,430

                      "See Notes to the Financial Statements"  4



SARNIA COMMUNITY FOUNDATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2023

2023 2022

OPERATING ACTIVITIES
Excess of revenue over expenditures $ 1,163,319 $ (296,822)

Changes in non-cash working capital
Due from government agencies (621) 565
Prepaid expenses (13) 235
Accounts payable and accrued liabilities (2,452) (4,658)
Deferred revenue (13,685) 26,447

Net cash provided by operations 1,146,548 (274,233)

INVESTING ACTIVITIES
   Net change in investments (792,806) 123,286

Other assets (4,950) (4,950)

Net cash used by investing activities (797,756) 118,336

 Net increase (decrease) in cash and cash equivalents 348,792 (155,897)
Cash , beginning of the year 181,116 337,013

Cash, end of the year $ 529,908 $ 181,116

"See Notes to the Financial Statements"  5



SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

1 INTRODUCTORY NOTES
The Sarnia Community Foundation was  incorporated on December 15, 1982 by a Special Act of
the Ontario Legislature (City of Sarnia Objectives Foundation Act, 1982).  The Foundation's
name was changed by supplementary letters patent dated September 1, 1994 from The City of
Sarnia Foundation to the Sarnia Community Foundation.

The Foundation is established to act as a fiduciary for those who wish to tangibly express the
pride they feel for this area through donations, bequests and other gifts.  The Foundation will
make grants to charitable, educational, cultural and other projects and activities which will
enhance the excellence and quality of life in the community.

The Foundation is a public foundation registered under the Income Tax Act (Canada) (the
"Act") and, as such, is exempt from income taxes and able to issue donation receipts for
income tax purposes.  In order to maintain its status as a public foundation registered under
the Act, the Foundation must meet certain requirements within the Act.  In the opinion of
management, these requirements have been met.

2 SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements have been prepared using Canadian accounting standards for not-for-
profit organizations.

Fund Accounting
The Foundation follows the restricted fund method of accounting for contributions.  The
Foundation ensures, as part of its fiduciary responsibilities, that all funds received with a
restricted purpose are expended for the purpose for which they are provided.

For financial reporting purposes, the accounts have been classified into the following funds:
Endowment Fund
The Endowment Fund comprises the resources that are required by the donor to be
maintained by the Foundation on a permanent basis.  The Board of Directors (the "Board")
has a policy to transfer certain donations to the Endowment fund where there is no current
intention of making the original donation available for grants.
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SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

Restricted Fund
The Restricted Fund comprises the resources that are to be used for specific purposes as
specified by the donor or project funder.  The Restricted Fund includes contributions which
are distributed within two fiscal years from the date of receipt by the Foundation as
specified by the donors.
Operating Fund
The Operating Fund comprises the unrestricted resources available for immediate
purposes.  The use of these funds is at the discretion of the Foundation's Board.
Operating Reserve
The Operating Reserve fund are funds specifically designated by the directors to create
stability of operations in periods in which the market under performs.

Revenue Recognition
Donor-restricted contributions, where the donor has required the principal to be held in
perpetuity, are recognized as revenue in the Endowment Fund.  Other donor-restricted
contributions are recognized as revenue in the Restricted Fund or the Operating Fund,
depending on the nature of the restriction.  Unrestricted contributions are recognized as
revenue in the Operating Fund.  Contributions are recognized as revenue when received.

Investment Income
Investment income includes dividends, interest, realized gains (losses) and the net change in
fair market value.  Investment income is recorded as follows:

Endowment Fund

 Income which the donor has stipulated to be added to principal.
Restricted Fund

 Income earned on resources of Endowment fund available for granting purposes; and

 Income earned on the resources of the Restricted Fund.
Operating Fund

 Income earned on the resources of the Endowment and Restricted Funds available to

cover operating expenses;

 Income earned on assets held in the Operating Fund; and

 Income earned on flow-through funds. 

In any particular year, if there is an investment loss, the loss is funded by accumulated
reinvested income or capital in the Endowment Fund.  This amount is expected to be
recovered by future net investment income.

Grants
Grants are recorded when authorized for payment by the Foundation's Board.
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SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

Capital Disclosure
The Foundation considers its capital to be its fund balances.  The Foundation's objectives when
managing its capital are to safeguard its ability to continue to provide charitable assistance to
the community.  Annual budgets are developed and monitored to ensure the Foundation's
capital is maintained at an appropriate level.

Contributed Goods and Services
Volunteers contribute a substantial number of hours each year to assist the Foundation in
carrying out its activities.  Because of the difficulty in determining fair value, contributed
services are not recognized in the financial statements.

Tangible Capital Assets
Tangible capital assets are expensed in the year of acquisition.

Financial Instruments
Financial instruments are recorded at fair value when acquired or issued.  In subsequent
periods, equities traded in an active market and derivatives are reported at fair value, with any
unrealized gains and losses reported in operations.  Financial assets are tested for impairment
when changes in circumstances indicate the asset could be impaired.  Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for those items remeasured at
fair value at each statement of financial position date and charged to the financial instrument
for those measured at amortized cost.

3 CASH
Cash consists of bank accounts and cash on deposit in investment accounts.  Included in cash is
$529,908 (2022- $181,116).  

4 INVESTMENTS
2023

Cost Unrealized
gain (loss)

Fair  value

Bonds $ 4,506,556 $ (516,623) $ 3,989,933
Guaranteed Investment Certificates 481,072 8,912 489,984
Canadian equities 2,849,975 378,116 3,228,091
U.S equities 3,204,344 902,126 4,106,470

$11,041,947 $ 772,531 $11,814,478
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SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

2022

Cost Unrealized
gain (loss)

Fair
value

Bonds $ 4,591,448 $ (292,298) $ 4,299,150
Guaranteed Investment Certificates 455,072 20,445 475,517
Canadian equities 3,078,997 278,890 3,357,887
U.S equities 2,595,887 293,230 2,889,117

$10,721,404 $ 300,267 $11,021,671

Investments for the Endowment Fund and the Restricted Fund are pooled and investment
income is allocated to funds based on annual market values, at December 31, 2023

U.S equities are reported in Canadian dollars, using the exchange rate, at December 31, 2023

The fair value of the investments is based on quoted market values, at December 31, 2023

5 ENDOWMENT FUNDS
The endowment fund consists of the following:

2023 2022

Community Funds
Funds where grants are distributed at the discretion of
the Foundation's Board

$ 784,597 $ 830,444

Funds where grants are distributed for use in a field of
interest at the discretion of the Foundation's Board 758,374 827,360

Donor Advised Funds
Funds where grants are distributed to charitable
organizations designated by donors at the time the
fund is established or advised annually by donors 9,621,639 10,040,991

Funds where income has been designated for
operations by the donor 123,830 136,383

$ 11,288,440 $ 11,835,178
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SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

The Foundation has a policy to protect the real value of the endowments by limiting the
amount of income made available for spending and requiring the reinvestment of income not
made available.  During the year, 3.50% (2022 - 3.50%) of the market value of fund balances
was made available for granting purposes and recorded as revenue in the Restricted Fund.
Further, an amount representing 1.50% (2022 - 1.50%) of the market value of fund balances
was made available to cover operating expenses.  This amount is recorded as revenue in the
Operating Fund.  In any particular year, should net investment income be insufficient to fund
the amount to be made available for spending or the investment return is negative, the
amount that is made available for spending is funded by the accumulated reinvested income in
the Endowment Fund.  However, for individual endowment funds without sufficient
accumulated reinvested income, endowment capital is used in the current year.  This amount is
expected to be recovered by future net investment income.

During the year, $387,381 (2022 - $71,602) available for granting was included as investment
income of the Restricted Fund and $176,599 (2022 - $167,937) available to cover operating
expenses was included as investment income of the Operating Fund.

6 RESTRICTED FUND
The Restricted Fund balance consists of the following amounts available for restricted
purposes:

2023 2022

Grantable income
Specific to current and prior years $ 178,500 $ 137,602
Specific to the subsequent year 69,857 66,368

Flow-through funds, available for granting 849,605 240,282

$ 1,097,962 $ 444,252
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SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

7 OPERATING RESERVE
The Foundation's directors designated funds to be set aside to ensure the stability of ongoing
operations of the organization.  The purpose of this Operating Reserve is to create stability of
operations, during periods where the market under performs.  The total included in the
operating reserve fund is $0  (2022- $111,183).  

2023 2022

Opening, operating reserve $ 111,183 $ 156,500
  Transferred to operating fund (111,183) (45,317)

Ending, operating reserve (deficit) $ - $ 111,183

8 UNALLOCATED INVESTMENT LOSSES
During the 2022 fiscal year, the organization experienced an unexpected investment loss in the
endowment and restricted funds.  The 2022 unallocated loss was $1,161,300.  It was
management’s expectation that these funds would be recovered over the next fiscal year.
During the 2023 year $290,034 was recovered.  Management elected to allocate the remaining
$871,266 losses to the endowment fund.

9 LIFE INSURANCE
The Foundation has been designated as the beneficiary of life insurance policies.  Premiums
paid by the insured are recorded as donations and then recorded as disbursements.  As at
December 31, 2023, the estimated amounts of insurance in force for which the Foundation has
been designated as beneficiary totals $1,140,000 (2022 - $1,140,000).  These amounts are not
recorded in the accompanying financial statements.

10 OTHER ASSETS
In 2017 one of the insured (see Note 9) was unable to fund the amounts required to keep the
policy in force. The Foundation determined that it is in the best interest of the Foundation to
maintain the policy and accordingly has funded a portion of the current year’s premium. The
funded amount is included on the balance sheet as other  assets.
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SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

11 COMMITMENT
The Foundation leases office space at 109 Durand Street, Sarnia, Ontario.  The rental amounts
include both a base rent plus their share of realty taxes.  The base annual amount of the rent is
as follows until December 2027:

2024 6,161
2025 6,161
2026 6,161
2027 6,161

$ 24,644

12 FINANCIAL INSTRUMENT RISK MANAGEMENT
The Company's financial instruments consist of cash and cash equivalents, accounts receivable,
prepaid expenses, accounts payable and note payables. The fair value of the instruments
approximate their carrying values, unless otherwise noted.

The Company uses comprehensive risk management procedures to limit the risks inherent in
the use of financial instruments.  The significant risks that the Company is exposed to are noted
below:
Currency risk
Currency risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.  The organization is exposed to this risk
through its cash and investments which are denominated in U.S. currency.

Market risk
The organization is exposed to market risk through the fluctuation of financial instrument fair
values due to changes in market prices. The significant market risks to which the organization is
exposed are currency risk, interest rate risk and other price risk.
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SARNIA COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

13 OPERATING EXPENSES
2023 2022

Advertising and promotion $ 19,658 $ 19,827
Committee and granting expenses 6,463 10,377
Office expenses 6,576 11,651
Occupancy costs 25,671 13,798
Professional fees and membership dues 8,513 8,362
Wages and benefits 153,646 155,389

$ 220,527 $ 219,404

14 GRANTS AND CHARITABLE ACTIVITIES EXPENSES

During the year the organization granted $1,037,914 ($756,436 in 2022) to other non-profit
organizations and registered Canadian charities.
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